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Telephone: (416) 402-2118  Facsimile: (905) 470-0377 E-mail: petetsui@pathcom.com 

Peter Tsui Professional Corporation 
 

145 Royal Crest Court, Unit 33, Markham, OntarioL3R 9Z4 
 

Independent Auditor’s Report 
 
To the Directors of the Aphasia Institute: 
 
Report on the Audit of the Financial Statements 
 
Qualified Opinion 
 
I have audited the accompanying financial statements of the Aphasia Institute, which comprise the 
statement of financial position as at March 31, 2025, and the statements of revenue, expenditures, net 
assets and cash flows for the year then ended, and notes to the financial statements, including a summary 
of significant accounting policies. 
 
In my opinion, except for the effects of the matters described in the Basis for Qualified Opinion 
paragraph, the financial statements present fairly, in all material respects, the financial position of the 
Aphasia Institute as at March 31, 2025 and its financial performance and cash flows for the year then 
ended in accordance with Canadian accounting standards for not-for-profit organizations.  
 
Basis for Qualified Opinion 
 
I conducted my audit in accordance with Canadian generally accepted auditing standards.  My 
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit 
of the Financial Statements section of my report.  I am independent of the Entity in accordance with the 
ethical requirements that are relevant to my audit of the financial statements in Canada, and I have 
fulfilled my other ethical responsibilities in accordance with these requirements.  I believe that the audit 
evidence I have obtained is sufficient and appropriate to provide a basis for my qualified opinion. 
 
In common with many non-profit organizations, the Aphasia Institute derives income from donations and 
fundraising, the completeness of which is not susceptible to satisfactory audit verification.  Accordingly, 
my verification of income was limited to the amounts recorded in the records of the Aphasia Institute and 
I was not able to determine whether any adjustments might be necessary to the donations and fundraising 
revenue, excess of revenue over expenditures and net assets. 
 
Responsibilities of Management and Those Charged with Governance for the Financial Statements 
 
Management are responsible for the preparation and fair presentation of the financial statements in 
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal 
control as management determines is necessary to enable the preparation of financial statements that are 
free from material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, Management are responsible for assessing the Entity’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless management either intends to liquidate the Entity or to cease 
operations, or has no realistic alternative but to do so. 
 
Those charged with governance are responsible for overseeing the Entity’s financial reporting process. 
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Auditor’s Responsibilities for the Audit of the Financial Statements 
 
My objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes my opinion.  Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a 
material misstatement when it exists.  Misstatements can arise from fraud or error and are considered 
material if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these financial statements.  As part of an audit in accordance with 
Canadian generally accepted auditing standards, I exercise professional judgment and maintain 
professional skepticism throughout the audit.  I also: 
 

 Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, design and perform audit procedures responsive to those risks and obtain audit 
evidence that is sufficient and appropriate to provide a basis for my opinion.  The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override 
of internal control. 
 

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate to the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Entity’s internal control. 
 

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 
 

 Conclude on the appropriateness of management’s use of the going concern basis of accounting 
and based on the audit evidence obtained, whether a material uncertainty exists related to events 
or conditions that may cast significant doubt on the Entity’s ability to continue as a going 
concern.  If I conclude that a material uncertainty exists, I am required to draw attention in my 
auditor’s report to the related disclosures in the financial statements or, if such disclosures are 
inadequate, to modify my opinion.  My conclusions are based on the audit evidence obtained up 
to the date of my auditor’s report.  However, future events or conditions may cause the Entity to 
cease to continue as a going concern. 
 

 Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events 
in a manner that achieves fair presentation. 

 
I communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that I identify during my audit. 
 
I also provide those charged with governance with a statement that I have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other matters 
that may reasonably be thought to bear on my independence, and where applicable, related safeguards. 
 
        
        
 
June 23, 2025      Authorized to practice public accounting by  
Markham, Ontario Chartered Professional Accountants of Ontario 



As of March 31 2025 2024
$           $

Current Assets
Cash 159,395         160,266       
Accounts receivable 54,363           49,284         
Prepaid expenses and sundry assets 34,002           25,625         

247,760         235,175       

Investments (note 4) 1,634,038      1,591,259    
Investments - Endowment (note 9) 1,703,664      1,595,022    

3,337,702      3,186,281    

Capital Assets (note 5) 44,083           13,482         

3,629,545      3,434,938    

Current Liabilities
Accounts payable and accrued liabilities 137,453         144,253       
Deferred income (note 6) 686,337         600,930       

823,790         745,183       
Non-Current Liabilities

Deferred capital contributions (note 7) 1,163             2,275           

Net Assets Invested in Capital Assets 42,921           11,207         
Endowment Fund (note 9) 1,703,662      1,595,021    
Aphasia Impact Fund (note 10) 180,000         180,000       
General Fund 878,009         901,252       

2,804,592      2,687,480    

3,629,545      3,434,938    

Commitments (note 11)

See accompanying notes to financial statements.

Approved on behalf of the Board

Board Chair Treasurer
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APHASIA INSTITUTE
STATEMENT OF FINANCIAL POSITION

ASSETS

LIABILITIES

NET ASSETS

Nida Chaudhary



For the Year ended March 31 2025 2024

              $               $

REVENUES
Government and other grants (note 8) 1,696,048        1,685,977       
Donations and fundraising 281,811           326,579          
Resource material 36,311             30,766            
Client service fees 36,677             25,780            
Professional training and education 92,897             112,812          
Investment income 129,121           105,572          
Amortization of deferred capital contributions (note 7) 1,113               1,113              

2,273,978        2,288,599       

EXPENDITURES
Salaries and employee benefits 1,435,232        1,324,442       
Occupancy costs 341,382           337,303          
Office expenses 91,690             96,362            
Provincial education and training               105,457           125,011          
Client services                                                                                                                                                                                                                                                                                                                                     8,563               9,218              
Amortization of capital assets                  11,563             17,173            
Fundraising 18,154             42,779            
Professional fees 146,148           204,011          
Professional training and resource materials 13,511             11,872            
Staff development and travel 16,730             29,091            
Bank charges and commission 15,815             9,985              
Equipment and software maintenance 61,262             86,322            

2,265,507        2,293,569       

EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES 8,471               (4,970)            

See accompanying notes to financial statements.
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APHASIA INSTITUTE
STATEMENT OF REVENUES AND EXPENDITURES



Invested
Endowment Aphasia Impact in Capital General Total

For the Year Ended March 31, 2025 Fund Fund (note 10) Assets Fund 2025

$ $ $ $ $

Balance, beginning of year 1,595,021           180,000                11,207               901,252        2,687,480           

                           - -                         (10,450)             18,921          8,471                  

58,641                -                         -                        -                    58,641                

Internally funded acquisitions -                          -                            42,164               (42,164)         -                         

Contributions 50,000                -                            -                        -                    50,000                

Balance, end of year 1,703,662           180,000                42,921               878,009        2,804,592           

Invested
Endowment Aphasia Impact in Capital General Total

For the Year Ended March 31, 2024 Fund Fund (note 10) Assets Fund 2024

$ $ $ $ $

Balance, beginning of year 1,573,193           180,000                27,267               890,162        2,670,622           

                           - -                         (16,060)             11,090          (4,970)                

(3,172)                 -                         -                        -                    (3,172)                

Internally funded acquisitions -                          -                            -                        -                    -                         

Contributions 25,000                -                            -                        -                    25,000                

Balance, end of year 1,595,021           180,000                11,207               901,252        2,687,480           

See accompanying notes to financial statements.
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Externally restricted investment income 
added to the principal amount of the 
Endowment Fund (note 9)

STATEMENT OF NET ASSETS
APHASIA INSTITUTE

Excess (deficiency) of revenues over 
expenditures

(Deficiency) excess of revenues over 
expenditures

Externally restricted investment loss deducted 
from the principal amount of the Endowment 
Fund (note 9)



For the Year ended March 31 2025 2024
          $           $

Cash flows from operating activities
Cash receipts from government grants 1,781,455      1,765,241    
Cash receipts from fundraising and donations 281,811         326,579       
Cash receipts for goods and services provided 160,806         179,853       
Cash paid to employees and suppliers (2,269,121)     (2,204,619)  
Investment income received 129,121         122,762       

84,072           189,816       

Cash flows from investing and financing activities
Net purchase of investments (92,780)          (362,387)     
Contribution to Endowment Fund 50,000           25,000         
Purchase of capital assets (42,163)          -                   

(84,943)          (337,387)     

Change in cash and cash equivalents during the year (871)               (147,571)     

Cash and cash equivalents, beginning of year 160,266         307,837       

Cash and cash equivalents, end of year 159,395         160,266       

See accompanying notes to financial statements.
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GENERAL 
 
The Aphasia Institute (“Institute”) is a registered charitable organization incorporated without 
share capital under the laws of the Province of Ontario and, as such, is exempt from income tax. 

Since 1983, the Aphasia Institute has developed an international reputation as a teaching institute 
for its development of programs and services to reduce the impact of aphasia on individuals, 
families, health care providers and the Ontario health system.  

The Institute has a long-standing commitment to innovation, knowledge exchange and the 
evidence-based methods cited in the Canadian Stroke Best Practice Recommendations.  The 
Institute develops, shares and evaluates innovative solutions based on lessons learned from daily 
engagement with people living with aphasia and their families, and from interaction with health 
care providers who participate in our clinical training programs.  
 
In 2023, the Institute achieved Accreditation with Commendation from Accreditation Canada. 
 
 
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

(a) Basis of Accounting 
 

The financial statements of the Institute have been prepared by management in 
accordance with Canadian accounting standards for not-for-profit organizations. 
 

(b) Measurement Estimates 
 

The preparation of financial statements in conformity with Canadian accounting 
standards for not-for-profit organizations requires management to make estimates and 
assumptions that affect the amounts reported in the financial statements and 
accompanying notes.  Management believes that the estimates utilized in preparing its 
financial statements are reasonable and prudent.  Actual results may differ from these 
estimates. 

 
(c) Revenue Recognition 

 
The Institute follows the deferral method of accounting for contributions, which include 
donations and grants.  Unrestricted contributions are recognized as revenue when 
received or receivable if the amount to be received can be reasonably estimated and 
collection is reasonably assured.  Endowment contributions are recognized as direct 
increases in net assets in the year. 
 
Restricted contributions are recognized as revenue in the year in which related expenses 
are incurred.  Contributions that are restricted for the purchase of property and equipment 
are deferred and amortized at the same rate as the related property and equipment. 
 
Revenue from sales of resource material is recognized when the resource material is 
delivered and collection is reasonably assured. 
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Revenue from client service fees, professional training and education is recognized when 
the service is provided and collection is reasonably assured. 
 
Investment income in the Endowment Fund includes dividend, interest, and other 
distributions.  Such investment income is externally restricted and therefore is recognized 
as revenue in the year in which related expenses are incurred.  Unspent endowment 
investment income is included in deferred income.  Realized gains or losses on the sale of 
endowment investments are also externally restricted and must be added to or deducted 
from the principal amount of the Endowment Fund.  These realized gains or losses are 
accounted for as direct increases, or decreases, in net assets. 
 
Investment income from outside the Endowment Fund is recognized on each investment 
using the effective interest rate approach.  Changes in unrealized gains or losses based on 
year-end quoted closing prices are included in investment income. 
 

(d) Capital Assets 
 

Capital assets are recorded at cost and are amortized on a straight line basis over their 
estimated useful lives using the following rates: 
 
  Office furniture and equipment   10 years 
  Computer equipment      3 years 
  Leasehold improvements   10 years 

   Website infrastructure      5 years    
 
 Amortization is recorded at half of the regular rate during the year of acquisition. 
 

(e) Financial Instruments 
 

The Institute’s financial assets and financial liabilities are accounted for as follows:  
 
 Cash is subject to an insignificant risk of change in value so carrying value 

approximates fair value.  

 Endowment Fund investments are valued at amortized cost. 

 Investments outside of the Endowment Fund are valued at year-end quoted 
closing prices.     

 Accounts receivable, accounts payable and accrued liabilities are measured at 
amortized cost.   
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(f) Foreign Exchange 

 
The Institute uses the current rate method for its foreign currency transactions.  
Under this method foreign denominated monetary assets and liabilities are translated 
into Canadian dollars at the exchange rates in effect at the balance sheet date.  
Revenues and expenses are translated at the yearly average exchange rates.  Non-
monetary assets and liabilities are translated at the exchange rate at the date of 
acquisition.  Exchange gains or losses arising on the translation are included in the 
statement of revenues and expenditures.   
 

(g) Contributed Goods and Services 
 

The value of donated goods and services is recorded as revenue and an expense in the 
financial statements when the fair value can be reasonably estimated and when the goods 
and services are normally purchased and would be paid for if not donated. 
 
The Institute benefits substantially from services in the form of volunteer time.  The 
value of these services is not recorded in these financial statements. 
 
 

2. MANAGEMENT OF CAPITAL 
 

The Institute defines capital as the sum of its net assets invested in capital assets, Impact 
Fund, endowment fund and unrestricted net assets less the accumulated increase or decrease 
in the fair value of investments. The total capital of the Institute as at March 31, 2025 
amounted to $2,804,592 (2024 - $2,704,670).  

 
The Institute's objectives when managing capital are to match generally the structure of its 
capital to the underlying nature of the assets being financed and to hold sufficient unrestricted 
net assets to enable it to withstand negative unexpected financial events, in order to maintain 
stability in its financial structure. The Institute seeks to minimize exposure to financial 
leverage and variable rate financial obligations and to maintain sufficient liquidity to meet its 
obligations as they become due.  The Institute is not subject to any externally imposed capital 
requirements. 

 
The Institute met these objectives in 2025 and 2024. 

 
 
3. FINANCIAL INSTRUMENTS 
 

The Institute manages its exposure to risk associated with financial instruments in accordance 
with its risk management policy.  The objective of the policy is to reduce volatility in cash 
flow and earnings.  The Institute monitors compliance with risk management policies and 
reviews risk management policies and procedures regularly.  The Institute does not use 
derivative financial instruments to manage its risks. 
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Credit risk 
Credit risk refers to the possibility that parties may default on their financial obligations or, if 
there is a concentration of transactions carried out with the same party, that these transactions 
could materially, if defaulted on, have an adverse effect on the Institute, or if there is a 
concentration of financial obligations which have similar economic characteristics such that 
they could be similarly affected by changes in economic conditions.  Cash, investment in debt 
instruments and accounts receivable are exposed to credit risk.  The Institute’s total exposure 
to credit risk from these financial instruments was $2,484,703 as of March 31, 2025 (2024 - 
$2,397,415). 
 
The credit risk associated with cash is minimized by ensuring that cash is held at a major 
financial institution which is insured by the Canadian Deposit Insurance Corporation.  The 
credit risk associated with investments is managed by investing in accordance with the 
investment policy approved by the Board of Directors.  The policy stipulates the type and 
limits of allowable investments. The credit risk associated with accounts receivable is 
minimized by its review of clients’ creditworthiness and ability to pay.  Accounts receivable 
credit risk is further reduced by ensuring a broad and diverse client profile within its credit 
policy. 

 
Market risk 
Market risk is the risk that the fair value or future cash flows of a financial instrument will 
fluctuate because of changes in market prices.  Market risk is comprised of currency risk, 
interest rate risk and other price risk. 
 
Currency risk 
Currency risk reflects the risk that the fair value of financial instruments or future cash flows 
associated with the instruments will fluctuate due to changes in foreign currency exchange 
rates.  As of March 31, 2025, the Institute holds $273,193 (2024 - $325,514) of foreign 
securities, which are mostly denominated in US dollars, in its Endowment Fund and therefore 
is exposed to currency risk.   
 
Interest rate risk 
Interest rate risk refers to the risk that the fair value of financial instruments or future cash 
flows associated with the instruments will fluctuate due to changes in market interest rates.  
The Institute’s cash on deposit with financial institutions and investments earn interest rates 
that are both fixed and variable.  Interest on cash balances is exposed to interest cash flow 
risk as the cash balance earns interest based on fluctuating market interest rates.  The 
investments are exposed to interest rate price risk since their fair values will fluctuate 
depending on the prevailing market interest rates. 
 
The primary objective of the Institute with respect to investments is to ensure the security of 
the principal amounts invested and to provide a high degree of liquidity, while achieving a 
higher rate of return than if excess funds were held as cash. 
 
The Institute manages the interest rate risk exposure to its bond investments by using 
staggered maturity dates.  The staggered maturity dates help to enhance the average portfolio 
yield while reducing the sensitivity of the portfolio to the impact of interest rate fluctuations. 
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Other price risk 
Other price risk refers to the risk that the fair value of financial instruments or future cash 
flows associated with the instruments will fluctuate because of changes in market prices 
(other than those arising from currency risk or interest rate risk), whether those changes are 
caused by factors specific to the individual instrument or its issuer or factors affecting all 
similar instruments in the market.  The Institute’s investments are exposed to other price risk. 
 
The Institute manages the other price risk exposure to its investments by establishing and 
adhering to an Investment Policy which specifies a conservative risk tolerance and requires a 
diversified investment portfolio. 
 
Liquidity risk 
Liquidity risk is the risk that the Institute will not be able to meet a demand for cash or fund 
its obligations as they come due.  The Institute meets its liquidity requirements by monitoring 
cash flows from its activities, preparing budgets, and anticipating investing and financing 
activities. 
 

 
4. INVESTMENTS 

 
The Institute’s investments represent investments held outside of the Endowment Fund 
and consist of the following: 

  
 
 

2025 
Amortized 

Cost 
$ 

2025 
Carrying 

Value 
$ 

    
 RBC money market fund 185,731 185,731 
 GIC’s, due between September 2025 and 

December 2027, yield between 3.36% and 
5.61% 

 
1,448,307 

 
1,448,307 

    
  1,634,038 1,634,038 
    
 

The investments had unrealized gain of $nil as of March 31, 2025 (2024 – unrealized loss 
of $17,190). 
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5. CAPITAL ASSETS 
 

March 31, 2025 
     Accumulated   Net book 
    Cost amortization   value 
    $ $ $ 
 Office furniture and equipment  41,007 36,715 4,292 
 Computer equipment  128,574 88,783 39,791 
 Leasehold improvements  19,593 19,593 - 
 Website infrastructure  10,361 10,361 - 
       
    199,535 155,452 44,083 
       
 
March 31, 2024 
     Accumulated   Net book 
    Cost amortization   value 
    $ $ $ 
 Office furniture and equipment  41,007 35,399 5,608 
 Computer equipment  86,411 78,537 7,874 
 Leasehold improvements  19,593 19,593 - 
 Website infrastructure  10,361 10,361 - 
       
    157,372 143,890 13,482 
       

 
 
6. DEFERRED INCOME 

 2025 
$ 

2024 
$ 

Client service fees 45,585 29,080 

Endowment investment revenue 485,505 405,452 

Grants and donations 155,247 166,398 

 686,337 600,930 
 
 
7. DEFERRED CAPITAL CONTRIBUTIONS 

 2025 
$ 

2024 
$ 

Balance, beginning of year 2,275 3,388 

Additions and adjustment 
 

Amortization of deferred capital contributions 

- 
 

(1,112) 

- 
 

(1,113) 

Balance, end of year 1,163 2,275 
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8. GOVERNMENT AND OTHER GRANTS 

 2025 
$ 

2024 
$ 

Ontario Health – Annual 1,599,395 1,520,423 

Ontario Health – One-time 9,290 - 

City of Toronto – Community Services 27,878 26,755 

Federal grant – Community Services Recovery Fund 59,485 138,799 

 1,696,048 1,685,977 
 

 
9. ENDOWMENT FUND 

 
The Aphasia Research and Education Endowment Fund (“Endowment Fund”) was 
established in June 2014 with a $1 million contribution from a donor.  The Institute agreed to 
manage the Fund as a perpetual endowment fund.  The original capital shall not be 
encroached on and all income earned shall be restricted to support the Institute’s aphasia 
research and education activities, adhering to an Endowment Agreement dated June 4, 2014.  
 
The Institute amended its Endowment Fund Investment Policy in October 2021.  The revised 
policy permits the Institute to withdraw capital from the Endowment Fund with the approval 
of the Executive Committee of the Board of Directors under exceptional circumstances.  The 
Institute is required to consider other funding alternatives, such as available lines of credit, in 
determining whether Endowment Fund capital should be withdrawn. 
 
The Endowment Fund is open to contributions from other donors.  The Institute received 
$50,000 additional endowment contributions during 2024/2025 (2023/2024 - $25,000). 
 
The Institute’s Endowment investments consist of cash, fixed income instruments, Canadian 
equities and foreign equities.  These instruments are stated on the statement of financial 
position at amortized cost.  As of March 31, 2025, the Endowment Fund investments had a 
total market value of $2,221,137 (2024 - $1,979,127). 
 
The Endowment Fund’s performance during 2024/2025 was as follows: 
          2025  2024 
             $    $ 
  Investment income   167,829  100,784 
  Management fee   (29,134) (26,383) 
  Transfer to General Fund  (80,054) (77,573) 
  Balance retained in Endowment Fund   58,641    (3,172) 
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As of March 31, 2025, the Endowment Fund held the following types of instruments in its 
portfolio at amortized costs: 
         2025  2024 
             $    $ 
  Cash and money market    358,290 272,760 
  Fixed income securities    312,624 335,371 
  Canadian equity securities   759,557 661,377 
  Foreign securities     273,193 325,514  
 
  Total                 1,703,664        1,595,022 
 
 

10. INTERNALLY RESTRICTED FUNDS 
 

The Aphasia Impact Fund, formerly known as the Research, Development and Technology 
Reserve Fund, was established by the Board of Directors in fiscal year 2004/2005 for the 
internally restricted purpose of funding aphasia-related research and development activities.   
 
 

11. COMMITMENTS 
 

The lease for the premises occupied by the Institute expires in August 2026.  The Institute is 
also committed to making periodic payments for equipment under operating leases which 
expire between June 2027 and September 2027.  Estimated annual payments for these 
operating leases are as follows: 
                $ 

   
  2025/2026   357,118 
  2026/2027   152,451 
  2027/2028       1,180 
 
   
12. ECONOMIC DEPENDENCE 
 

The Institute is dependent on the Province of Ontario for the provision of funds to cover the 
cost of operations.  Ontario provincial grants accounted for 71% of the Institute’s total 
revenues in 2025 (2024 – 66%). 
 
 

13. COMPARATIVE FIGURES 
 
Certain 2024 comparative figures have been reclassified to conform to the current year’s 
financial statement presentation.  
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